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Item 1.01 Entry into a Material Definitive Agreement.

On September 28, 2026, TELA Bio, Inc. (the “Company”) entered into a Limited Consent to Credit Agreement and Guaranty (the “Limited Consent”) with
Perceptive Credit Holdings V, LP, as administrative agent and collateral agent (the “Administrative Agent”), and the lenders party thereto constituting the
Required Lenders under the Credit Agreement (as defined below) (the “Consenting Lenders™).

As previously disclosed on November 14, 2025, the Company is party to that certain Credit Agreement and Guaranty, dated as of November 13, 2025 (as
amended, restated, supplemented or otherwise modified from time to time, the “Credit Agreement”), by and among the Company, the Administrative
Agent and the lenders party thereto from time to time, pursuant to which the lenders have made term loans and other financial accommodations available to
the Company.

Pursuant to the Limited Consent, the Administrative Agent and the Consenting Lenders agreed that the minimum Revenue (as defined in the Credit
Agreement) covenant set forth in Section 10.02 of the Credit Agreement shall not be tested with respect to the fiscal quarters ending on or about
September 30, 2026 and December 31, 2026.

The foregoing description of the Limited Consent does not purport to be complete and is qualified in its entirety by reference to the full text of the Limited
Consent, which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2026.
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